
Global debt issuance at $5 trillion in first nine

months of 2017
S&P Global Ratings indicated that the global issuance of corporate
bonds, other public finance bonds and structured finance products
totaled $4.9 trillion in the first nine months of 2017, down by 5.5%
from $5.2 trillion in the same period of 2016. It attributed the de-
cline to measures taken by the Chinese government to reduce debt
issuance. Still, it expected many issuers to continue to tap the bond
markets for low cost financing in the next three months. In turn,
it anticipated global debt issuance to decrease by 1.1% to $6 tril-
lion in full year 2017, as lower international public finance issues
are offset by higher global structured finance issuances, as well
as increased issuances by the non-financial and financial services
sectors. In comparison, global debt issuance reached $6.1 trillion
in 2016 and $5.4 trillion in 2015. S&P pointed out that issuance
by non-financial institutions amounted to $1.8 trillion, or 36% of
total debt issues, in the first nine months of 2017. Issuance from
financial institutions followed with $1.6 trillion (32.5%), then in-
vestor-placed structured finance issuance with $658.1bn (13.5%),
international public finance issues with $439.5bn (9%), and U.S.
public finance with $285.7bn (5.8%). S&P indicated that the fig-
ures cover long-term debt with maturities that exceed one year
and exclude debt issued by supranational institutions. In addition,
S&P anticipated upcoming maturities in 2018 and 2019, along
with stronger economic growth in Latin America for 2018, to lead
to an increase in global debt issuance by 2018.
Source: S&P Global Ratings

Trade indicator signals moderate trade momentum

in fourth quarter of 2017
The World Trade Outlook Indicator (WTOI) reached 102.2 points
in September 2017, down from 102.6 points in June 2017, which
points to a more moderate growth in trade activity in the fourth
quarter of 2017 compared to strong growth in the beginning of the
year. The WTOI, which is a composite of six key trade-related
components, is a leading indicator that provides real time infor-
mation on the trajectory of world trade relative to recent trends.
The WTOI anticipates the trend of world merchandise trade vol-
ume, which means that the September 2017 figure is indicative of
the trade trajectory in the fourth quarter of 2017. A score of more
than 100 points indicate that growth in global trade is above the
medium-term trend. The International Air Freight Index regressed
from 107.9 points in June to 106.7 points in September 2017, the
Container Port Throughput dropped from 104.2 points in June to
102.3 points in September, the Electronic Components Index im-
proved from 100.4 points to 103.3 points in September 2017 and
the Export Orders Index reached 101.9 points in September 2017,
down from 102.9 points in June 2017. Also, the Agricultural Raw
Materials Index regressed from 98.8 points to 97.1 points in Sep-
tember 2017, while the Automobile Production & Sales Index in-
creased from 95.3 points previously to 96.3 points, which are
lower than a score of 100, reflecting below trend growth for the
two sectors.
Source: World Trade Organization

Two Arab countries among 'Fragile Five' economies
S&P Global Ratings indicated that Argentina, Egypt, Pakistan,
Qatar and Turkey are the new 'Fragile Five' emerging markets
(EMs), or the EMs that are the most vulnerable to a tightening in
global financial conditions. The agency identified the most vul-
nerable EM sovereigns by assessing the 20 largest sovereigns in
terms of outstanding commercial debt based on seven external fi-
nancial variables, most of which are related to external liquidity.
It noted that Qatar is the most vulnerable sovereign in terms of its
current account balance relative to its GDP, its usable reserves as
a percentage of months of current account payments, its gross ex-
ternal financing requirements relative to its current account re-
ceipts (CARs) plus usable reserves, as well as its short-term
external debt by remaining maturity as a percentage of CARs.
Also, it pointed out that Argentina is the most vulnerable economy
in terms of its narrow net external debt relative to its CARs and
its government foreign currency debt as a percentage of total debt,
while Egypt ranks as the most vulnerable sovereign in terms of its
current account balance as a percentage of CARs. It added that
Turkey ranks as the second most vulnerable economy on four out
of the seven covered variables. In contrast, the agency said that
China, Malaysia, Russia, Saudi Arabia and Thailand are the most
resilient economies to a tightening in global financial conditions.
Source: S&P Global Ratings

Value of active gas & oil projects at $331bn in No-

vember 2017
The Business News for Construction (BNC) Network indicated
that the aggregate value of 361 active oil & gas projects in Gulf
Cooperation Council (GCC) countries reached $331.4bn in No-
vember 2017. It noted that the number of oil & gas projects in the
GCC accounts for 2% of all active projects in the region, which
include projects in the construction, power, transportation and
water industries. Also, it said that the value of oil & gas projects
represents 14% of the estimated value of all active projects, which
reflects the relatively high value of energy projects in the GCC. It
pointed out that 17 oil & gas projects with a combined value of
$22.1bn were announced in the GCC in the third quarter of 2017
despite lower global oil prices, which constitutes an increase of
6% in the number of projects and a rise of 5% in the value of proj-
ects from the previous quarter. It attributed the higher number of
announced projects in the covered quarter to the GCC authorities’
desire to invest in more hydrocarbon projects, in an effort to in-
crease the production and export of oil & gas products to acceler-
ate economic growth. It noted that Oman’s Multi-purpose Pipeline
Project was the largest announced project in the region during the
third quarter of 2017 with an estimated value of $5.6bn. In addi-
tion, BNC pointed out that a total of 10 active oil & gas projects
with an estimated value of $5.6bn moved to the construction stage
in the third quarter of 2017, while 15 oil & gas projects worth
$9.9bn were completed in the covered quarter.
Source: BNC Network
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Risks to growth persist amid rising vulnerabilities 
The International Monetary Fund projected real GDP growth in
Sub-Saharan Africa (SSA) to accelerate from 1.4% in 2016 to
2.6% in 2017, mainly due to one-off factors such as a recovery
in Nigeria's oil production, the fading drought effects in Eastern
and Southern Africa, as well as an improved external environ-
ment. In parallel, the Fund indicated that economic performance
varies significantly across SSA economies. It forecast real GDP
to grow by only 0.8% in SSA's oil exporters this year following
a contraction of 1.5% in 2016. Also, it projected growth to
slightly accelerate from 2.2% in 2016 to 2.7% in 2017 in the re-
gion's other resource-intensive economies, while it forecast
growth at 6% in 2017 in SSA's non-resource-intensive
economies. The Fund anticipated growth in the SSA region to re-
cover to 3.4% in 2018. But it noted that the outlook remains chal-
lenging amid policy uncertainties in Nigeria and South Africa,
elevated public debt levels and debt servicing costs in some coun-
tries, increased pressure on the region's financial sectors, persist-
ent security issues, as well as declining foreign currency reserves.
It added that low commodity prices continue to weigh on SSA's
growth outlook. 

Further, the IMF pointed out that most SSA economies are seek-
ing further fiscal consolidation in the medium term in order to
keep their public finances on a sustainable path and preserve
macroeconomic stability. It projected the region's fiscal deficit
to remain unchanged at 4.7% of GDP in 2017. It considered that
fiscal consolidation needs are the largest and most urgent in oil-
exporting countries, while it said that other countries would also
need, to a smaller extent, to focus on the composition and effi-
ciency of spending. It added that SSA economies will also need
to implement structural reforms and seize opportunities to en-
hance growth above current projections through structural trans-
formation and export diversification, including by improving
infrastructure, the regulatory framework, and access to credit,
and building a skilled workforce. It cautioned that delays in im-
plementing policy adjustments in the SSA region could reduce
fiscal space for pro-growth expenditures, and adversely impact
the external sector. 
Source: International Monetary Fund

Moderate non-oil GDP growth in 2017 and 2018
The National Bank of Kuwait (NBK) expected Qatar's non-oil
economy to grow moderately in 2017 and 2018 despite potential
downside risks from an intensification of the country's political
rift with neighboring countries. It projected non-oil real GDP to
grow by 4% in 2017 relative to a growth rate of 5.6% in 2016. It
noted that the initial shock to the Qatari economy resulting from
the sanctions could be easing, and expected the impact on growth
to be smaller in coming months, as the initial disruption to activ-
ity fades. Further, it considered that the economic impact of the
political dispute that began in early June has generally been mod-
erate so far and is more visible in some sectors than others. It said
that the initial shock to the system through disrupted trade and
financial flows has eased, and anticipated the non-oil economy
to avoid a recession. But it said that the impact of regional iso-
lation on the Qatari economy could grow if the dispute persists. 

OUTLOOK 
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AFRICA First, NBK said that some GCC countries cut transportation links
with Qatar and imposed travel restrictions to the country, which
has weighed on tourism and trade activities. Second, it noted that
Qatar's oil and gas exports have been unaffected by the dispute,
which has alleviated pressure on the country's fiscal position and
balance of payments. Third, it said that fears of a major rise in
food prices due to restricted imports from neighboring countries
have not materialized so far. It added that the inflation rate has
reached -0.4% year-on-year in August 2017, mainly driven by
renewed weakness in housing prices. Fourth, it pointed out that
other sectors have also suffered, with the local stock market re-
gressing by 17% since the start of the crisis, making it the region's
worst performer. Fifth, it indicated that Qatari authorities have
responded to non-resident deposit outflows since June by de-
positing about $28bn in the banking sector. It added that deposit
growth surged to 18% year-on-year in September 2017, while
credit growth remained solid at 13% annually in September.
Sixth, it said that interest rates have increased only slightly in
Qatar, and added that the hike was not entirely related to the cri-
sis. Finally, it noted that the foreign currency market has been
slightly more volatile, with speculation on the currency peg to
the US dollar rising following the start of the dispute. 
Source: National Bank of Kuwait

Growth at 1.9% in 2017-19 
The World Bank projected Algeria's real GDP growth to decel-
erate from 3.8% annually between 2014 and 2016 to an average
rate of 1.9% annually during the 2017-19 period, mainly due to
the ongoing fiscal consolidation and the stabilization of hydro-
carbon production. It expected higher taxes and import duties to
weigh on the country's non-hydrocarbon sector growth. It esti-
mated Algeria's real GDP to have increased by 3.7% in the first
quarter of 2017, supported by a 7.1% growth in hydrocarbon pro-
duction, while it said that non-hydrocarbon sector activity slowed
down year-on-year to 2.8% in the first quarter of 2017. Further,
it said that the Algerian economy faces significant downside
risks, including rising social discontent from the government's
spending cuts, tax hikes and high youth unemployment levels,
slow structural transformation, low decentralization, low female
labor force participation, and from managing the newly-adopted
non-conventional monetary policy. It considered that the govern-
ment's new monetary policy would reduce public finance con-
straints in the short term, but could lead to delays in adopting and
implementing key fiscal and structural reforms that the economy
urgently needs. 

In parallel, the Bank indicated that the wide fiscal and external
current account deficits persist, which could further deplete fiscal
savings and foreign currency reserves. But it expected the twin
deficits to decline to sustainable levels by 2020, in case the gov-
ernment continues to implement fiscal consolidation measures.
It forecast Algeria's fiscal deficit to narrow from an annual aver-
age of 12.5% of GDP during the 2014-16 period to 8.2% of GDP
in the 2017-19. In parallel, it projected the current account deficit
to narrow from an annual average of 12.2% of GDP during the
2014-16 period to 11.1% of GDP in the 2017-19 period, and to
remain manageable given the high level of foreign reserves.  
Source: World Bank  

QATAR

ALGERIA



Ratings downgraded on external debt challenges
S&P Global Ratings downgraded Oman's long-term local and
foreign currency sovereign credit ratings from 'BB+' to 'BB', with
a 'stable' outlook. It attributed its rating action to Oman's deteri-
orating external balance sheet, as it anticipated the country's net
external asset position to decline from 65% of current account
receipts (CARs) in 2016 to 32.4% of CARs in 2017, and to shift
to a net debtor position of 15% of CARs by 2020 due to sustained
wide current account deficits. It expected the current account
deficit to remain above 10% of GDP in 2017 and 2018, given the
low oil price environment and the highly concentrated export
base. In parallel, S&P projected the fiscal deficit to narrow from
20.2% of GDP in 2016 to an average of 10% of GDP annually
during the 2017-20 period, supported by the government's fiscal
consolidation measures. It anticipated Omani authorities to con-
tinue to finance the deficits through external debt issuance and
the drawdown of foreign assets. As such, it forecast the govern-
ment debt level to rise from 29.8% of GDP in 2016 to 48.2% of
GDP by 2020. It noted that the ratings are mainly supported by
the government's substantial fiscal assets, as well as potential fi-
nancial aid from other GCC peers in case the external balance
significantly deteriorates. But it said that the ratings are con-
strained by the country's reliance on the hydrocarbon sector, wide
fiscal and current account deficits with limited domestic market
funding, limited monetary policy flexibility, as well as centralized
decision-making which results in less predictable policymaking. 

Source: S&P Global Ratings 

Outlook on ratings revised to 'negative'
Fitch Ratings affirmed at 'BB+' Bahrain’s long-term foreign and
local currency Issuer Default Ratings (IDRs), and revised the out-
look on the ratings from 'stable' to 'negative'. It noted that ratings
are supported by a developed financial sector and improved ex-
ternal financing flexibility that is driven by strong GCC support.
However, it said that the ratings are constrained by double-digit
fiscal deficits, high and rising public debt levels, a highly oil-de-
pendent budget and domestic political tensions that weigh on fis-
cal adjustment. It attributed the outlook revision to the Bahraini
authorities’ failure to identify a clear medium-term strategy to
tackle the wide fiscal deficits and rising government debt ratio.
It forecast the fiscal deficit to narrow from 16.2% of GDP in 2016
to 10.2% of GDP in 2017, but it expected the narrowing of the
deficit to be insufficient to stabilize the country’s public debt
level, which it forecast to rise from 74% of GDP in 2016 to 100%
of GDP in 2026. It added that the introduction of the value-added
tax in 2018, in line with an agreement among GCC states, would
support the country’s public finances. It noted that narrowing the
deficit would require deeper reforms to the country’s social and
economic model, which is characterized by low taxation and gen-
erous benefits. In addition, the agency forecast real GDP growth
at 2.4% in each of 2017 and 2018, reflecting stable oil production
and moderate non-hydrocarbon real GDP growth. It also pointed
out that infrastructure spending, financed through development
funds from GCC peers, supports economic activity. 
Source: Fitch Ratings

Outlook revised to 'positive' on rising reserves and

economic growth
S&P Global Ratings affirmed at 'B-/B' Egypt’s long- and short-
term foreign and local currency sovereign credit ratings, and re-
vised the outlook on the ratings from 'stable' to 'positive' due to
increasing foreign exchange reserves and strengthening economic
growth. The agency estimated real GDP growth in the fiscal year
that ended in June 2017 at 4.2%, driven by increased public and
private investments as well as higher exports, and projected it to
accelerate to an average of 4.4% between FY2017/18 and
FY2019/20. It added that the improved growth prospects would
be supported by strong FDI inflows, higher remittance inflows,
and a gradually declining energy deficit as new gas production
from the Zohr field comes online. In parallel, S&P projected the
fiscal deficit to average 9.1% of GDP between FY2017/18 and
FY2019/20 relative to 11% in FY2016/17, supported by ongoing
fuel subsidy cuts, electricity tariff hikes and containment of the
civil service wage bill, as well as receipts from the increase of
the value-added tax. As a result, it projected the government's
debt level to regress from 103.3% of GDP in FY2016/17 to
93.2% of GDP in FY2019/20. Also, it forecast the current account
deficit to narrow from 6.6% of GDP in FY2016/17 to 4.1% of
GDP by FY2019/20. It expected the deficits to be financed pri-
marily by rising FDI inflows and public external debt. Further,
the agency projected gross external financing needs to decrease
from 125.2% of current account receipts and usable foreign re-
serves in FY2016/2017 to 116.2% in FY2019/20. Also, it esti-
mated net international reserves at $36.7bn in October 2017, up
from $19bn a year earlier. 
Source: S&P Global Ratings  

Significant macroeconomic imbalances persist 
The International Monetary Fund considered that the Angolan
economy has recovered moderately this year and projected real
GDP to grow by 1.1% in 2017. However, it pointed out that the
country continues to face significant macroeconomic imbalances.
It said that the spread between the official and parallel exchange
rates remains wide, and that foreign exchange purchase orders
continue to accumulate at commercial banks, despite the in-
creased sale of foreign currency by the National Bank of Angola
that reduced foreign currency reserves to $14.9bn at end-October
2017. It also forecast Angola’s current account deficit to narrow
to 5.2% of GDP in 2017, supported by a recovery in the country’s
trade balance, but expected the inflation rate to remain elevated.
The IMF noted that the new government approved a six-month
plan in response to the challenges, which aims to boost fiscal con-
solidation efforts, increase exchange rate flexibility and improve
governance and the business climate in order to promote growth.
In parallel, VTB Capital said that Angola requires a continuous
reform strategy to address the existing significant macroeconomic
challenges that the country faces. It added that multilateral donor
support without an IMF program is limited, expensive and un-
sustainable. As such, it stressed on the need for authorities to de-
liver a credible macroeconomic framework and reform program
in order to secure IMF support, which, in turn, would attract other
donor support and more affordable private capital inflows.
Source: International Monetary Fund, VTB Capital
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Banks’ funding conditions improve 
Moody's Investors Service indicated that the UAE banking sys-
tem’s net loans to deposits ratio had improved to 91% at the end
of September 2017 from a peak of 96% at end-September 2016,
which constitutes a credit positive for the country’s banking sec-
tor. It said that the stabilization in the banks’ funding primarily
reflects higher global oil prices, which averaged $52 per barrel
during the first nine months of 2017, up from an average of $44
per barrel during the same period of 2016. It pointed out that the
improvement in oil prices has increased hydrocarbon receipts for
the government and the corporate sector, and in turn led to higher
deposits into the banking system. Also, the agency noted that
weak economic growth amid cuts in public spending has led to
subdued domestic business activity, constraining banks’ lending
opportunities and funding needs. It added that the merger of First
Gulf Bank and National Bank of Abu Dhabi into First Abu Dhabi
Bank PJSC in March 2017 has led to a consolidation in the bank-
ing sector’s balance sheet and, in turn, to weaker credit growth.
As such, it estimated credit growth at 0.1% over the 12-month
period that ended in September 2017, down from 5.8% over the
12 months that ended in September 2016. Further, Moody’s in-
dicated that the international debt issuances of $10bn in October
2017 and $5bn in April 2016 have also helped stabilize funding
conditions, as well as supported banks’ liquidity. In parallel, the
agency estimated the banks’ reliance on market funding at 16.3%
of tangible assets in June 2017 and liquid resources at 30.8% of
tangible assets at June 2017, and expected them to remain broadly
stable over the coming 12 to 18 months.
Source: Moody’s Investors Service
Devaluation of CFA franc unlikely

Agency takes rating actions on banks
Moody’s Investors Service downgraded from 'B1' to 'B2' the
long-term local currency deposit and issuer ratings of Zenith
Bank (Zenith), Guarantee Trust Bank (GTBank), Access Bank
(Access), United Bank for Africa (UBA) and the long-term local
and foreign currency issuer ratings of Bank of Industry, a local
development bank. It also downgraded from 'B2' to 'B3' the long-
term foreign currency deposit ratings of Zenith, First Bank of
Nigeria (FBN), GTBank, Access, UBA, Union Bank of Nigeria
(Union) and Sterling Bank (Sterling). It attributed the down-
grades to the government's weakened capacity to provide support
to the banks in case of need, as reflected by the downgrade of
Nigeria's sovereign ratings from 'B1' to 'B2'. It also noted that the
ratings’ downgrade reflects the banks’ significant holdings of
government securities that exceed 100% of their core capital,
which link the banks’ credit profile to that of the sovereign. In
parallel, the agency affirmed at 'b2' the standalone baseline credit
assessments (BCA) of Access, UBA and Bank of Industry, and
at 'b3' those of FBN, Sterling and Union, as it expected their
standalone credit profiles to remain resilient despite the challeng-
ing operating conditions. However, it downgraded the BCA of
GTBank and Zenith from 'b1' to  'b2', in line with the sovereign
downgrade, and despite the banks’ resilient financial perform-
ance.
Source: Moody’s Investors Service

Devaluation of CFA franc unlikely
Standard Chartered Bank considered that a devaluation of the
West African CFA franc or of the Central African CFA franc,
which are both pegged to the Euro, is not likely in the near term.
The CFA franc is the common currency of the West African Eco-
nomic & Monetary Union (WAEMU) and the Central African
Economic & Monetary Community (CEMAC). It pointed out that
foreign currency reserves at La Banque des États de l'Afrique
Centrale declined from $7.8bn at end-May 2016 to $4bn at the
end of May 2017. However, it did not expect a currency devalu-
ation, as long as CEMAC countries are under an IMF program
and continue to receive financial support from the World Bank,
the European Union, France and the African Development Bank
Group. It added that international donors are injecting EUR6.6bn
to support the CEMAC region over the 2017-20 period. It antic-
ipated CEMAC authorities to address the liquidity pressures
through fiscal adjustment, but without abandoning the peg. Also,
Standard Chartered noted that foreign currency reserves at La
Banque Centrale des Etats de l'Afrique de l'Ouest have declined
in previous years, partly due to lower cocoa export prices, but
that they rose from $9.6bn at end-January 2016 to $11.6bn at end-
May 2017. Further, it forecast the region’s foreign currency re-
serves to improve, supported by a stabilization in cocoa export
prices and Côte d'Ivoire's Eurobond issuance in June 2017. In ad-
dition, it did not expect WAEMU authorities to abandon the cur-
rency peg despite lower liquidity, given favorable economic
conditions in the region. 
Source: Standard Chartered Bank

Banks' earnings up 13% in third quarter of 2017
The net profits of nine listed banks in Saudi Arabia, which are
National Commercial Bank, Al Rajhi Bank, Samba Financial
Group, Riyad Bank, Banque Saudi Fransi, Saudi British Bank,
Arab National Bank, Alawwal Bank and Alinma Bank were flat
in the third quarter of 2017 relative to the second quarter of the
year, while they grew by 13% year-on-year to SAR10.54bn from
the third quarter of 2016. The year-on-year growth in net profits
is mainly due to a 6% rise in aggregate net special commission
income (NSCI), which was offset by a 2% decrease in aggregate
non-NSCI. In parallel, total assets of the nine banks were un-
changed year-on-year and regressed by 1.5% quarter-on-quarter
at the end of September 2017. Also, net loans at end-September
2017 declined by 2.3% from end-September 2016 while they
were flat from end-June 2017, and total customer deposits re-
gressed by 1.2% year-on year and by 3% quarter-on-quarter at
the end of September 2017. The aggregate loans-to-deposits ratio
was 85% at end-September 2017, reflecting relatively accom-
modative liquidity conditions. Deutsche Bank indicated that non-
performing loans (NPLs) at all banks are deteriorating at a slow
pace from a low NPLs ratio of 1.2%, but that asset quality re-
mains solid with a healthy coverage of above 100% at most
banks. Further, it said that downside risks to the banks’ perform-
ance include lower margins and higher loan impairments, while
upside risks include an improvement in the macroeconomic en-
vironment, as well as higher fees and commission income. 
Source: Deutsche Bank
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Oil price risks tilted to the upside in coming months 
ICE Brent crude oil front-month prices averaged $53.5 per barrel
(p/b) and remained highly volatile so far in 2017, trading at a low
of $44.8 p/b and a high of $64.3 p/b. Crude oil prices have re-
cently eased after they increased to their highest level in two
years, but continued to trade above $60 per barrel (p/b) so far in
November 2017. The current level of oil prices has been mainly
supported by expectations that OPEC members will extend their
production cut agreement in November 30 and by rising tensions
in the Middle East. In fact, oil prices reached $62.1 p/b in intra-
day trading on November 16, up by 7.3% from a month earlier.
However, recent data released by the U.S. Energy Information
Administration showed an increase of 1.9 million barrels in U.S.
crude oil inventories, which capped the rise in oil prices. Also,
prices came under pressure following the International Energy
Agency's forecast of slower growth in global crude oil demand.
In short, the oil market remains highly uncertain ahead of the No-
vember 2017 OPEC meeting, with dual risks to the oil price out-
look. In parallel, Standard Chartered indicated that oil price risks
remain heavily skewed to the upside in coming months, and in-
clude the successful extension of the OPEC oil agreement, a rapid
decline in oil inventories, a strong growth in oil demand, lower
U.S. shale oil supply, as well as the ongoing geopolitical tensions
in the Middle East that are likely to add to supply risks. Overall,
Brent oil prices are forecast to grow by 17.6% to an average of
$53 p/b in 2017.
Source: Standard Chartered, Thomson Reuters, Byblos Research 

Middle East's jewelry demand down 4% in third

quarter of 2017                                                                                                                                                                   
Demand for jewelry in the Middle East region totaled 40.9 tons
in the third quarter of 2017, down by 3.6% from 42.4 tons in the
same quarter last year, and accounted for 8.5% of global jewelry
demand. Consumption of gold jewelry in Iran reached 11.4 tons
in the third quarter of the year, equivalent to 27.8% of the region's
total demand. Saudi Arabia followed with 9.8 tons (24%), then
the UAE with 7 tons (17.1%), Egypt with 6.3 tons (15.5%) and
Kuwait with 2.2 tons (5.4%).
Source: World Gold Council, Byblos Research 

OPEC's oil basket price up 4% in October 2017                                                                                                            
The oil reference basket price of the Organization of Petroleum
Exporting Countries (OPEC) averaged $55.5 per barrel (p/b) in
October 2017, constituting an increase of 3.9% from $53.44 p/b
in the preceding month. Nigeria’s Bonny Light crude oil posted a
price of $57.97 p/b, followed by Algeria’s Sahara blend and An-
gola’s Girassol at $57.88 p/b each. All 14 prices included in the
OPEC reference basket posted monthly increases that ranged
from $1.05 p/b to $2.47 p/b in October 2017.
Source: OPEC, Byblos Research

Iraqi oil export receipts at $5.45bn in October 2017                                                                                                                          
Iraq’s crude oil exports reached 3.348 million barrels per day (b/d)
in October 2017, up by 100,000 barrels per day from 3.24 million
b/d in September 2017. The rise in the country’s hydrocarbon ex-
ports reflects increased shipments from its central and southern
fields that more than offset the shortfall in output from the north-
ern Kirkuk fields. Also, oil export receipts reached $5.45bn in Oc-
tober, with the average sale price of $52.595 per barrel last month.
Source: Iraq Ministry of Oil, Byblos Research

Base Metals: Zinc prices to rise in 2018 on further

production deficits
LME zinc 3-month future prices averaged $2,827.3 per ton in the
first 10 months of 2017, up by 41.8% from $1,993.6 a ton in the
same period of 2016, due to subdued supply, limited zinc inven-
tories and strong activity in China’s residential property sector.
Also, zinc prices are forecast to rise from $2,100.3 a ton in 2016
to $2,892 a ton in 2017 and $3,225 a ton in 2018, driven by sus-
tained production deficits in both the zinc concentrate and refined
metal markets, amid already existing low concentrate and refined
stocks. In fact, the deficit in the zinc concentrate market is pro-
jected at 100,000 tons, while the shortfall in the metal’s refined
market is forecast at 250,000 tons. Downside risks to the metal's
price outlook include lower global demand due to environmental
concerns over some galvanized steel plants, as well as the de-
stocking of zinc inventories by galvanizing steel or iron ore, con-
tributing to lower zinc purchases and a rebound in the production
of the metal. In contrast, upside risks include environmental reg-
ulations, declining grades and limited new capacity. In parallel,
the Bloomberg Zinc Total Return Sub-Index rose by 4.3% in Oc-
tober and by 27.6% in the first 10 months of 2017.
Source: Standard Chartered, Thomson Reuters, Bloomberg

Precious Metals: Gold prices to increase in 2018 on

recovery of Indian demand
Gold prices averaged $1,255 a troy ounce in the first 10 months
of 2017,  nearly unchanged from the same period of 2016, due
to the impact of increased U.S. tensions with North Korea, which
was offset by weaker Indian demand for the metal and higher ex-
pectations of a hike in U.S. interest rates in December. Also,
global gold demand declined by 8.6% year-on-year to 915 tons
in the third quarter of 2017, reflecting decreases of 28% in in-
vestment demand and of 3.4% in jewelry consumption, which
were partly offset by a 25% rise in net purchases by central banks.
Gold jewelry accounted for 52.3% of total demand in the covered
quarter, followed by investment demand with 26.4% of the total,
net purchases by central banks (12.1%) and demand from the
technology sector (9.2%). In parallel, global gold supply re-
gressed by 1.8% year-on-year to 1,146.4 tons in the third quarter
of 2017, due to a 1.3% decline in mine supply and a 6% decrease
in recycled gold. Gold prices are forecast to increase from $1,259
an ounce in 2017 to $1,285 an ounce in 2018, supported by a re-
covery in Indian demand for the metal next year. However, down-
side risks to the metal’s price outlook include two potential U.S.
interest rate hikes in 2018.
Source: World Gold Council, Standard Chartered



C
ou

nt
ri

es

LT
 F

or
ei

gn
cu

rr
en

cy
 r

at
in

g

C
en

tr
al

 g
vt

.
ba

la
nc

e/
 G

D
P 

(%
)

G
ro

ss
 P

ub
li

c 
de

bt
(%

 o
f 

G
D

P
)

E
xt

er
na

l d
eb

t /
G

D
P 

(%
)

E
xt

er
na

l d
eb

t/
C

ur
re

nt
 A

cc
ou

nt
 

R
ec

ei
pt

s 
(%

)

D
eb

t s
er

vi
ce

 
ra

ti
o 

(%
)

E
xt

er
na

l D
eb

t/
F

or
ex

 R
es

. (
%

)

C
ur

re
nt

  A
cc

ou
nt

B
al

an
ce

 / 
G

D
P 

(%
)

N
et

 F
D

I 
/ G

D
P 

(%
)

COUNTRY RISK METRICS

COUNTRY RISK WEEKLY BULLETIN -  November 16, 2017

                  S&P     Moody's      Fitch      CI          IHS                                                                                 
Africa
Algeria             -              -              -             -         BB+
                         -              -              -             -        Negative        -2.5          17.3         2.5                -               -               -       -12.3           -
Angola            B-           B2            B            -           B+
                    Stable      Stable      Negative        -       Negative      -5.8*          61.3 36.7** 103.4     13.2        199.5         -3.8        1.2
Egypt              B-           B3            B            B          B-                                                                                                                               
                           Stable        Stable          Stable        Stable       Stable          -9.3          91.4       31.4         120.2         11.8        287.5         -6.6        3.4
Ethiopia           B            B1            B                        B+                                                                                                                              
                     Stable       Stable        Stable          -         Stable        -3.1*          56.9    33.3**         188.9           9.5      1134.2       -10.0        2.8
Ghana              B-           B3            B            -           B+                  
                   Positive     Stable        Stable          -       Negative      -5.0*          71.7       40.2 120.3         13.5        491.9         -6.0        7.5
Ivory Coast       -           Ba3          B+           -           B+                  
                         -           Stable        Stable          -         Stable        -4.5*          52.1    31.7**           70.9           5.7        186.5         -4.0        3.0
Libya                -              -              B            -           B-                  
                         -             -           Stable          -       Negative      -16.4          78.2             -                -               -               -       -10.6           -
Dem Rep    CCC+      B3             -             -         CCC
Congo           Stable       Stable           -             -         Stable        -1.0*          24.3    20.0**           40.0           3.1        645.5         -3.8        4.6
Morocco     BBB-      Ba1        BBB-         -         BBB
                     Stable      Positive       Stable          -         Stable          -3.5          64.3       32.3           98.4         10.9        155.2         -2.6        2.5
Nigeria             B            B2           B+           -           B+
                     Stable       Stable      Negative        -       Negative      -4.5*          15.7         7.4           29.5           1.2          69.4          1.4        1.4
Sudan               -              -              -             -           CC                                                                                                                                                              

                               -                  -                  -                -         Negative        -2.5          55.2       47.5                -               -               -         -4.7           -
Tunisia              -            B1           B+           -         BB+
                               -           Negative       Stable            -           Stable          -5.9          67.0       71.2         162.3         14.2        482.5         -8.6        2.3
Burkina Faso   B-             -              -             -           B+
                          Stable            -                  -                -           Stable        -3.6*          33.3    23.1**                -               -               -         -7.2           -
Rwanda            B            B2            B            -           B+                  
                 Stable        Stable        Positive          -           Stable        -2.8*          41.4    40.0**         187.3           6.4        455.6       -10.9        3.7

Middle East
Bahrain          BB-         B1          BB+       BB+      BB+
                  Negative Negative     Negative   Negative  Negative      -12.0          90.0     191.5         233.7         31.9      2601.2         -1.3      -1.2
Iran                  -              -              -          BB-       BB-
                         -                  -               -          Stable     Positive          0.7          29.2         2.0                -               -               -          5.3           -
Iraq                  B-         Caa1          B-            -         CC+
                     Stable       Stable        Stable          -         Stable          -4.2          60.0       38.8                -               -               -         -4.4           -
Jordan           B+         B1             -          BB-       BB+                                                                                 
                    Stable     Stable           -        Negative    Stable          -2.9          95.8       68.4 166.7         17.5        195.7         -8.6        3.5
Kuwait           AA         Aa2         AA        AA-       AA-
                     Stable     Negative     Stable      Stable      Stable           3.5          19.8       38.5           60.8           2.7        159.2         -8.2      -7.6
Lebanon          B-           B3           B-           B          B-
                     Stable       Stable        Stable    Negative    Stable          -8.5        151.6 178.3 192.2         19.7        157.9       -19.4        6.8
Oman             BB       Baa2        BBB     BBB+     BBB
                    Stable    Negative     Negative    Stable    Negative      -10.9          40.9       41.3           97.6         10.2        181.5         -9.6        0.0
Qatar             AA-        Aa2         AA-       AA-       AA-
                  Negative  Negative    Negative   Negative    Stable          -7.0          50.2     130.0         265.7         27.0        664.0         -2.3      -3.0
Saudi Arabia    A-          A1           A+         A+        AA-
                     Stable       Stable        Stable      Stable      Stable          -9.3          19.9       21.9           73.0           7.2          33.9          0.2        0.8
Syria                 -              -              -             -            C
                         -              -              -             -        Negative             -                -             -                -               -               -              -           -
UAE                 -           Aa2            -          AA-       AA-
                         -         Negative         -          Stable      Stable          -2.6          19.1       57.4           67.9           7.5        287.9          3.5        0.5
Yemen              -              -              -             -         CCC                                                                                                                             
                         -              -              -             -       Negative        -6.0          77.4       20.3                -               -               -         -4.2           -
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* including grants for Sub-Saharan African countries
** to official creditors  
***Credit Watch Negative
Source: Institute of International Finance; International Monetary Fund; IHS Global Insight; Moody's Investors Service; Byblos 
Research - The above figures are estimates for 2017

                  S&P     Moody's      Fitch      CI          IHS                                                                                 
                                                                                                                                                                       
Asia
Armenia           -            B1             B+         -           B-
                        -          Stable          Stable       -         Stable          -3.8          53.1       92.7         189.3            34        513.7         -3.2        2.7
China             AA-        Aa3            A+         -            A
                     Stable     Negative        Stable       -         Stable          -3.7          49.3         3.8           56.6           4.6          48.3          1.3        0.0
India             BBB-      Baa3         BBB-       -         BBB
                     Stable      Positive         Stable       -         Stable          -6.4          67.8       21.2         131.5         10.9        168.4         -1.5        1.6
Kazakhstan  BBB-      Baa2         BBB+      -         BBB-
                   Negative   Negative        Stable        -        Negative        -6.3          21.8     113.0         316.0         68.8        801.7         -4.0        9.5
                                             
                                                                                                                                                                       
Central & Eastern Europe
Bulgaria        BBB       Baa2         BBB-       -         BBB
                  Negative    Stable          Stable       -         Stable          -1.3          24.5             -           91.0         13.8        145.8          2.3        1.3
Romania      BBB-      Baa3         BBB-       -         BBB-                                                                                                                            
                     Stable       Stable          Stable       -        Positive         -3.6          40.6       53.0         160.8         22.3        281.5         -2.8        2.2
Russia            BB+        Ba1          BBB-       -         BB+                                                                                                        
               Negative  CWN***       Negative       -         Negative          -3.6          17.1       33.2         124.9         27.9        162.5          3.3        1.0
Turkey            BB         Ba1           BB+    BB+       BB-
                  Negative  Negative        Stable    Stable    Negative        -2.9          29.8       53.4         202.1         41.6        498.1         -4.8        0.8
Ukraine         CCC       Caa3          CCC       -           B-
                   Negative    Stable             -           -         Stable          -3.0          89.8     144.5         226.4         32.1        827.4         -3.6        1.7
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA                   Fed Funds Target Rate         1.00-1.25           31-Oct-17                             No change                   13-Dec-17

Eurozone                          Refi Rate                        0.00               26-Oct-17                             No change                   14-Dec-17

UK                                   Bank Rate                       0.50              02-Nov-17                         Raised 25bps                   14-Dec-17

Japan                             O/N Call Rate                   -0.10               31-Oct-17                             No change                   21-Dec-17

Australia                          Cash Rate                        1.5               07-Nov-17                             No change                   05-Dec-17

New Zealand                    Cash Rate                       1.75              08-Nov-17                            No change                    07-Feb-18

Switzerland              3 month Libor target        -1.25-(-0.25)        14-Sep-17                             No change                   14-Dec-17

Canada                          Overnight rate                    1.00               25-Oct-17                            No change                   06-Dec-17  

China                      One-year lending rate              5.31               23-Dec-08                              Cut 27bps                              N/A

China                      One-year lending rate              4.35               17-Dec-15                              Cut 25bps                              N/A

Hong Kong                      Base Rate                       1.50                14-Jun-17                         Raised 25bps                              N/A

Taiwan                          Discount Rate                   1.375 21-Sep-17                            No change                    18-Dec-17

South Korea                     Base Rate                       1.25               19-Oct-17                             No change                   30-Nov-17

Malaysia                     O/N Policy Rate                  3.00              09-Nov-17                            No change                              N/A  

Thailand                            1D Repo                        1.50              08-Nov-17                             No change                   20-Dec-17

India                           Reverse repo rate                 6.00               04-Oct-17                              Cut 25bps                   06-Dec-17

UAE                                 Repo rate                        1.50               14-Jun-17                         Raised 25bps                              N/A

Saudi Arabia               Reverse repo rate                 1.00             15-Mar-17                         Raised 25bps                              N/A

Egypt                         Overnight Deposit                18.75              28-Sep-17                             No change                   16-Nov-17

Turkey                              Base Rate                       8.00               26-Oct-17                             No change                   14-Dec-17

South Africa                     Repo rate                        6.75               21-Sep-17                             No change                   23-Nov-17

Kenya                        Central Bank Rate                10.00          18-Sep-17                             No change                   28-Nov-17

Nigeria                    Monetary Policy Rate             14.00              26-Sep-17                             No change                   21-Nov-17

Ghana                              Prime Rate                     21.00              25-Sep-17                             No change                   27-Nov-17

Angola                              Base rate                       16.00             02-Nov-17                             No change                              N/A

Mexico                            Target Rate                      7.00              09-Nov-17                             No change                   14-Dec-17

Brazil                               Selic Rate                       7.50               25-Oct-17                             Cut 75bps                   06-Dec-17 

Armenia                            Refi Rate                        6.00              14-Nov-17                             No change                   26-Dec-17

Romania                          Policy Rate                      1.75              07-Nov-17                             No change                     08-Jan-18

Bulgaria                         Base Interest                     0.00              01-Nov-17                             No change                   01-Dec-17

Kazakhstan                      Repo Rate                      10.25             09-Oct-17                             No change                   27-Nov-17

Ukraine                         Discount Rate                   13.50              26-Oct-17                      Raised 100 bps                   14-Dec-17

Russia                               Refi Rate                        8.25               27-Oct-17                              Cut 25bps                   15-Dec-17

Emerging Markets
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